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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R M AT

The board (the “Board”) of directors (the “Directors”) of SFK Construction
Holdings Limited (the “Company”) hereby announces the unaudited
interim results of the Company and its subsidiaries (collectively the
“Group”) for the six months ended 30 June 2024 (the “Period”) together
with the comparative figures for the corresponding period in 2023.

MANAGEMENT DISCUSSION AND ANALYSIS

The Group is principally engaged in construction and maintenance
projects in Hong Kong and construction projects in Macau under
our brand “SFK (¥7#87%8)". In addition, the Group provides other services,
which comprise mainly housing and property management services (such
as the provision of cleaning services and security management services),
fresh water and flush water maintenance services, sewage water sampling
services, electrical and mechanical engineering services and building
information modeling (“BIM") services to real estates in Hong Kong.

BUSINESS REVIEW

Our overall revenue for the Period amounted to HK$1,986.17 million as
compared with that of HK$1,486.80 million for the corresponding period
last year, representing an increase of approximately 33.59%. The result
was mainly due to the combined effect of a mix of projects from our
general building works and civil engineering works undertaken during the
Period, with the major projects being outlined in the following sections.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R A

il

As at 30 June 2024, we had a total of 11 projects for general building
works and 18 projects for civil engineering works on hand. The total
original contract sum of these projects amounted to approximately
HK$18 billion (31 December 2023: HK$17 billion). The outstanding value
(defined as the difference between revenue recognised and the original
contract sum) of our projects on hand as at 30 June 2024 was
approximately HK$11.5 billion (31 December 2023: HK$11.7 billion). The
following table sets forth the particulars of some of the sizeable
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RETEHALHEARI0BET(ZZE_=4+_A4
170(88 L) c RZE-_WFA=1+H -
BMFEMNBEEMATHNEE(EEADERAKE
HREFENBLANZEZER) D ARISE
(ZEZ=F+ZA=+—8:
BAGERE S M EL A AR - ZMF

ZEIEE

BT
TRE

construction and maintenance projects for general building works and XA =+HINEEITHNBS —REFIREREAT
civil engineering works awarded and undertaken by us as a main  2HAREERRBIEE E -
contractor and remained ongoing as at 30 June 2024:

Revenue
recognised
during the
six months

Original contract Original ended
Project type Business segment Scope of works completion date contract sum 30 June 2024
HE-E-ME
FHER ARETAL
BEEER B3 ] IREE IR RiIe#HeE ~EARANKE
(approximate (approximate
HK$'million) HK$'million)
(BoEEEn)  (HHE8sn)
Construction managed by the Civil engineering works ~ Construction of Open Space at December 2023* 193.0 55.0
Architectural Services Department TARTE Hung Hom Waterfront I
BEEEERNIRRHEEETR MRS ERERRETR
Electrical and Mechanical Works for Civil engineering works  Electrical and Mechanical works for sewage May 2024* 557.6 489
Sewage Treatment Facilities of the AT treatment facilities in Shek Wu Hui ZECMERAN
Drainage Services Department Effluent Polishing Plant (Main Works Stage 1)
REZTKREREHEELR BRKRERENEELRE — AEHK
i (FEIREHR)
Three Runway System Project for the General building works ~ Building and Civil Works for New Integrated September 2024 4407 17.6
Hong Kong International Airport —REFIR Airport Centres ZEZWFNA
BRERRS=RERRTR MR AR ORI ATE
Infrastructure Works for Non-public General building works ~ Non-public Housing Facilities — December 2024 1,497.0 162.1
Housing Facilities of the Hong Kong —HREFIRE Transport Infrastructure Works, ZZ-RE+ZA

Housing Authority
EEREREEHNERERBNER
TR

Water Feature Park and Landscaped Walk

FRERERE — ERERRN
TR EKREMXRRAE

MEEREREEBRA
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R M AT

Revenue
recognised
during the
six months

Original contract Original ended
Project type Business segment Scope of works completion date contract sum 30 June 2024
HE-E-mE
R AAZTAL
BERER E3 ! IREE ZIAH Ri&HeE ~EARANUE
(approximate (approximate
HK$'million) HK$'million)
(Bwegsn) (BHEEET)
Maintenance of properties managed by~ General building works —  Alterations, additions, maintenance March 2025 8304 554
the Architectural Services Department maintenance project and repair of buildings and lands “2-f%=R
REEEEENNERERE —fREFIRE—REBEE  and other properties in Hong Kong
Island Western, Southern and
Lantau Islands for which
Architectural Services Department
(Property Services Branch) is responsible
RREZ(MEEHE)BEMES
EE - HERABLEET
TR EMMEETRE - N
RERGETR
Maintenance of properties managed by~ General building works —  Alterations, additions, maintenance March 2025 7848 335
the Architectural Services Department maintenance project and repair of buildings and lands “2-f%=R
REEEEENNERERE —fREFIR—REBEE  and other properties in Tuen Mun
and Yuen Long for which
Architectural Services Department
(Property Services Branch) is responsible
RREZ (MESHE) BENERAR
THNET T RERNEEST
Mg REREEIR
Maintenance of properties managed General building works —  Maintenance, improvement and vacant flat March 2025 4717 723
by the Housing Authority maintenance project refurbishment for properties managed by “ECRE=R

REEZESERMNERERR

—REFIE—REER

the Housing Authority in Tuen Mun and

Yuen Long
REEZREERUNEM RN E

RURE HERTEEUBNIE
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R M AT

Revenue
recognised
during the
six months

Original contract Original ended
Project type Business segment Scope of works completion date contract sum 30 June 2024
BHEZ_Z-MF
GEE AAZTAL
BERER E3 ! IRER ZIAH Ri&HeE ~EARANYE
(@pproximate (approximate
HK$'million) HK$'million)
(BoagEn) (BoE8EL)
Maintenance and Overhaul of Electrical Civil engineering works —  Maintenance and Overhaul of Electrical and July 2025 267.0 294
and Mechanical Installations managed maintenance project Mechanical Installations at Sewage “2-f%+A
by the Drainage Services Department /AT —RETBE Treatment and Flood Protection Facilties in
REBEEENMIIBETRERES Hong Kong Island, Kowloon and Part of the
New Territories (2022-2025)
REBE NERRBAFRETKEER
B RENRERERITRERGE
(2022-2025
Water Supply and Fire Services term Civil engineering works —  Water Supply and Fire Services Term September 2025 2012 32
maintenance for Housing Authority maintenance project Maintenance (WTT Region) 2022/2025 for “ZZRFNA
Estates, Areas and Buildings TARTE —REER Housing Authority Estates, Areas and
REEZECETEY 7 REFH Buildings
ok kAN RERBRE RREZESETED nHRETF
MK REN R EEBRE (EXI
FRREER)2022/2025
Construction of public housing General building works ~ Construction of public housing developments January 2026 2,624.0 388.0
developments of Kai Tak Sites 285 and 286 —fFiEF T 72 BRNRFREEER ZZ2RE-R
FEHEE 285 R2BO AAEERRIER
Site Formation Works for Civil engineering works ~ Site formation works at Queen’s Hill March 2026 2622 M1
the Civil Engineering and TARTE extension, Fanling ZRIRESR

Development Department

ITARTRAREN T TEIR

—E_mMFAH®
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MANAGEMENT DISCUSSION AND ANALYSIS
B E R wm M DT

Revenue
recognised
during the
six months

Original contract Original ended
Project type Business segment Scope of works completion date contract sum 30 June 2024
BE-ZoNE
R AAZTAL
BEER E3 Yk IREE TIAH RIEHEE ~EARINYNE
(approximate (approximate
HK$'million) HK$'million)
(Bwegsn) (BHEEET)
Construction managed by General building works ~ Construction of Public Housing Development at January 2027 2,407.0 257.1
the Hong Kong Housing Authority —REFIE North West Kowloon Reclamation Site (East) —FZtE-R
REEREZRQERNIRRMRT FINEEEE (R) AR BERER R T2
igfese
Design and Construction managed by General building works ~ Design and Construction of Public Housing May 2027 4,620.0 388.0
the Hong Kong Housing Authority —RiEFIE Development at Kwu Tung North Area 19 ZECrERR
REBFEZESERMTIZRM Phase 2
EapiGan DRt ETNEE_BAREERER E
fRat Rz
Maintenance of properties managed by~ General building works ~ Maintenance, improvement and vacant flat December 2026 366.3 298
the Housing Authority — maintenance project  refurbishment works for Tai Po, North and B S
RREZEQERMNERMRE —RETIE—REEE  Shatin
ARE AERYBENNERERE bE
REEEMBHTIR
Management and maintenance of roads in ~ Civil engineering works ~ Management and maintenance of roads in Sha March 2029 10774 1.2
Sha Tin, Sai Kung and Islands Districts — maintenance projects  Tin, Sai Kung and Islands Districts excluding “E-NE=R
for the Highways Department TAIE—{REEE Expressways and High Speed Roads
REBEEERRELE EER EEREEDE BERBESMER
BRER (RERERBREERN)
Management and maintenance of roads in ~ Civil engineering works ~ Management and maintenance of roads in March 2029 789.4 4.2
Kowloon East for the Highways — maintenance projects  Kowloon East excluding Expressways and “E2-NEZR

Department
RRBERERRENERER

IATE—REER

High Speed Roads
ERRAENERNER
(REREREZERREI)

* The actual contract completion date was postponed and the project was still ongoing *

as at 30 June 2024.

SFK Construction Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R M AT

Major projects completed during the six months ended 30
June 2024

Completed projects refer to the projects for which we have received the
completion certificates from the respective customers or the terms of year
of the contracts expired. Details of the major projects completed by the

BE-Z-_NEXRNA=THILEAEATR
HWEEFH
EREEERMEBEEP KT IERESHAL
FHEREMNER -BE-_Z_NWEA=t+HIL
NER - AEBEDLRERER SO RO EZERF
(=R UNNE

Group as a main contractor during the six months ended 30 June 2024

are as follow:

Revenue
recognised
during the

Original six months
contract Original ended
Project type Business segment Scope of works period contract sum 30 June 2024
BE-Z-mE
~B=tH
RIT&H IAfEA
BEER BN IREE RA&HH Ex BRN K
(@pproximate (approximate
HK$'million) HK$'million)
(Bwegsn) (BOEEETL)
Site Formation and Infrastructure Works ~ Civil engineering works  Site formation and infrastructure works July 2018 to 409.0 44.0
for the Civil Engineering and TAIR for development at Kam Tin South, July 2021
Development Department Yuen Long — Advance works ZE-\FLAZE
TAIRAREN I TE THRERERAH TN TE —ZZ-F+tA
MEHRB IR MERREIE — FHTR
Construction of Public Rental Housing General building works -~ Construction of Public Rental Housing March 2018 to 3,740.0 231
Development and Subsidised Sale Flats ~ —fREF T2 Development and Subsidised October 2022
Development of the Housing Authority Sale Flats Development ZE-\FZAZ
FEZEEAARARELRIER RMEBEEEREER B —£4f
EYLERERRABRETE EYHERERRABBETRE
Construction of Subsidised Sale Flats General building works ~ Construction of Subsidised Sale Flats February 2020 to 1,911.0 16.7
Development of the Housing Authority — —fRIEF T2 EMLERERETR October 2022
FEZESEMNERRER “ZCTECRE
SERETR “E-E+HA

—E-_NFEPHRE
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MANAGEMENT DISCUSSION AND ANALYSIS
B E R wm M DT

Revenue
recognised
during the

Original six months

contract Original ended

Project type Business segment Scope of works period contract sum 30 June 2024

BE-ZoME

~AZTA

RAT&H IL~fEA

BRER B3 S IRER EHEROE] E RN E

(approximate (approximate

HK$'million) HK$'million)

(BoagsEn) (HBoEsin)

Design and Construction managed by General building works ~ Design and Construction of January 2023 to 4840 140.0
the Evangelical Lutheran Church Social ~ —IEF T Proposed Transitional Housing for January 2024
Service-Hong Kong Evangelical Lutheran Church Social ZEIZF-AZ
REBYEBEEEHERBHERN Service-Hong Kong — Ngau Tam ZERE-A

TRRHE RiET Mei, Yuen Long, New Territories
REBHEBERSHERES
BEMREBENEETIZEN
R R —FRATAEER

Management and maintenance of roads ~ Civil engineering works —  Management and maintenance of public April 2018 to 482.6 M4
in Kowloon East for the Highways maintenance project roads, including associated slopes, March 2024
Department TAIE—{REEE highway structures, tunnels and I/ \mAR
REBEEERRENERER landscaping, and minor improvement “TRE=A

works in Kowloon East but excluding
Expressways and High Speed Roads

EENRENERNALENR (REABR

REERRS) - BEETHRRONE
BRERY  BE - BRREN)RR
BRUETR

SFK Construction Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R M AT

A majority of our revenue is generated from our general building and civil
engineering business. During the Period, the revenue attributable to our
general building and civil engineering business amounted to HK$1,603.76
million and HK$301.73 million (30 June 2023: HK$1,180.99 million and
HK$213.94 million), respectively, representing approximately 80.75% and
15.19% (30 June 2023: 79.43% and 14.39%), respectively, of the total
revenue of the Group for the Period.

During the Period, other than general building and civil engineering
business, we also provided other services which comprised mainly housing
and property management services (such as the provision of cleaning
services and security management services), fresh water and flush water
maintenance services, sewage water sampling services, electrical and
mechanical engineering services and BIM services to real estates in Hong
Kong. Revenue attributable to these other services amounted to
approximately 4.06% of the total revenue of the Group for the Period (30
June 2023: 6.18%).

Award of Contract after the Reporting Period

The Group has been awarded and undertaken the following contract for
general building works after the reporting period and the table below
sets forth the particulars of the project:

BPOARBWEKE —REFREIARIEER -
HRA —REFRTATRREEEGEWRZED DA
1,603.76 A&BILN301.73BEBTL(ZE-=F X
A=+H:1,180.99 B &%t % 213.94 5 8%E L)

D RN BRI ARE BB Y41 80.75% K 15.19% (==
T=FNA=1H :79.43% % 14.39%) °

HIR BT R T ARTIZEREIN - HAIRREE
R TERERNEENEHERERERME
EBRBE(WMBERRERRLEERS) « HKRE
KRBIRTS » V5 KRS - M E T2 AR & BIM AR
1% o HbBRISFE(R WS G AN A E B 4B US40 4.06%
(ZZE=_=Z% X A=1+H :6.18%) °

RBEHEEUBOEN

RBEHE  AEECDERLRAEUT -REFTT
BAEL  TRHIZEAWFE

Contract Original

Project type Business segment Scope of works period contract sum
HEER ES 5 IRER RNE R a#HeHE
(approximate

HK$'million)

(BHBREEL)

Maintenance of properties General building works — Maintenance, improvement and vacant flat 1 October 2024 to 309.8

managed by the Housing Authority ~ maintenance project refurbishment works for Wong Tai Sin, 30 September 2027
AFREZEEETEN —REFIRE —REER Tsing Yi and Tsuen Wan e 1123
NERBRE REANI - ERRZERMDERMERE - +A—RZ
HEREEEMUBHNIR —Eo4E

NA=+H

—E-_NFEPHRE

MEEREREEBR QA




MANAGEMENT DISCUSSION AND ANALYSIS

B B wm M AT

FINANCIAL REVIEW
Revenue

Our overall revenue increased by approximately HK$499.37 million, or
approximately 33.59%, from HK$1,486.80 million for the six months
ended 30 June 2023 to HK$1,986.17 million for the six months ended 30
June 2024. The increase in our revenue was mainly due to the combined
effect of the increase in revenue from general building business of
HK$422.77 million and the increase in revenue from civil engineering
business of HK$87.79 million for the reasons set out below.

Revenue from general building business increased by approximately
HK$422.77 million, or approximately 35.80%, from HK$1,180.99 million
for the six months ended 30 June 2023 to HK$1,603.76 million for the six
months ended 30 June 2024. The increase in revenue from general
building business was mainly due to the increase in revenue between
periods in accordance with the work progress of certain general building
contracts, including the construction of public housing developments for
the Hong Kong Housing Authority.

Revenue from civil engineering business increased by approximately
HK$87.79 million, or approximately 41.03%, from HK$213.94 million for
the six months ended 30 June 2023 to HK$301.73 million for the six
months ended 30 June 2024. The increase in revenue from civil
engineering business was mainly due to the increase in revenue between
periods in accordance with the work progress of certain civil engineering
maintenance contracts, including the maintenance and overhaul of
electrical and mechanical installations for the Drainage Services
Department, and the water supply and fire services works for the Hong
Kong Housing Authority.

Revenue from other services (which mainly comprised housing and
property management services, fresh water and flush water maintenance
services, sewage water sampling services, electrical and mechanical
engineering services and BIM services) for the six months ended 30 June
2024 amounted to HK$80.68 million (30 June 2023: HK$91.87 million),
representing 4.06% (30 June 2023: 6.18%) of the total revenue of the
Group. Revenue from other services decreased between the periods
mainly due to the decrease in sewage water sampling services, electrical
and mechanical engineering services and BIM services provided.

Our business remains to be primarily focusing in the Hong Kong market
during the Period.

SFK Construction Holdings Limited

g JEI
Wy 5

BMMEBREHEBEE TS -_=F~A=1+ALt
NE AR 1,486.80 B BB LG IN4499.37 A BB T
H43359% EHE T _WNENA=THIEANEA
#1,986.17EBE L W MEZHNKE — K
BEEKOWRIEMI2277AEB T UkE L
RIBEBHRFIEMNSTIOEBELATHNGEATE
HEREREFHN T °

—BEFEENRGREBEE T -_=F~A=1+H
LIENE AR 1,180.99 B BB LI MA422.77 BB
JLEKK35.80% EHEZT ZMFNA =+ HIENE
A#91,603.76 AEBTT - —MIEFEB R UL -
TEHREHRRRACEAREE T —REFEH(REE
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R YR -
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e
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g 7%806851%/%713(*7*_35/\)5] +H8:
91 87TE BB L) 1h A & B L W HE 14.06%
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MANAGEMENT DISCUSSION AND ANALYSIS

B B wm M AT

Gross profit and gross profit margin

Our overall gross profit decreased by HK$0.33 million, or approximately
0.80%, from HK$41.47 million for the six months ended 30 June 2023 to
HK$41.14 million for the six months ended 30 June 2024. Gross profit
remained relatively stable, benefiting from increased revenue but offset
by lower gross profit margin.

Our overall gross profit margin decreased from 2.79% for the six months
ended 30 June 2023 to 2.07% for the six months ended 30 June 2024.
The decrease in overall gross profit margin was mainly due to decrease in
gross margin from civil engineering works caused by extreme weather.

Other revenue

Our other revenue for the six months ended 30 June 2024 amounted to
HK$1.88 million, compared to that of HK$1.63 million for the six months
ended 30 June 2023. Other revenue mainly consisted of interest income
and other sundry income.

Other net gain

Our other net gain for the six months ended 30 June 2024 amounted to
HK$10.75 million, compared to that of HK$0.52 million for the six
months ended 30 June 2023. Our other net gain comprises of gain on
disposal of property, plant and equipment and exchange differences, it
also includes a HK$10.43 million gain on disposal of a wholly-owned
subsidiary company to a third party at the consideration of HK$9.5
million. The aforesaid subsidiary company holds the interest in a joint
venture in Macau and a pledged deposit against banking facilities granted
to that Macau joint venture, hence, the corresponding items were
disposed of to the third party accordingly.

Administrative expenses

Administrative expenses mainly consisted of staff costs and rental charges.
Our administrative expenses for the six months ended 30 June 2024
amounted to HK$34.75 million, compared to that of HK$30.37 million
for the six months ended 30 June 2023. The increase in administrative
expenses was mainly attributable to the increase in staff costs between
the periods.

Finance costs

Our finance costs for the six months ended 30 June 2024 amounted to
HK$7.37 million, compared to that of HK$1.70 million for the six months
ended 30 June 2023. The increase in finance costs was mainly attributable
to the increase in average bank borrowings between the periods to
finance the working capital of the ongoing projects.

“TE-NFEHREHRE

EMRERNR

RFANEBEEENHBEE —_E-_=FA=THIX
AR 41.47 BBHE TR 0338&BITIA0.80%
FHECTNFAA=ZTHIEABEAN4I14EE
BT o BRAMRIFBELEBTE  SEAWRAEMNERL
B ERETEENE -

R BEBEMNERHEE T -_=FA=1+H1t
ANEAM279% THREHEZE-ZT-_WMFA=+H
LEAREAM207% - BEEFNETEEEZHNE
IMAREH L ARTIEEFRE TR

Hth Yy 28

BEZZ-_MFEAA=THILEREA HEtlsh
1.88EBB L MBE_T_=FA=+HILRX
MAMEMEER A163EEBIT  EtlmEE
BN BA T EADFETRWA

H i F s

HE-ZT-_NFEANAZTAHIENEA  HiabFReS
B1075EEBT MBE T -_=F~A=+HIt
ANEARAES2EEET - HttFWEBIEHEY
¥ BELSERESZENRE  TEENISEH
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R M AT

Income tax

Our income tax for the six months ended 30 June 2024 was a credit of
HK$0.29 million, compared to that of a charge of HK$1.93 million for the
six months ended 30 June 2023.

Profit attributable to the equity shareholders of the
Company

Based on the above factors, there was a profit attributable to the equity
shareholders of the Company for the six months ended 30 June 2024 of
HK$11.76 million, compared to a profit attributable to the equity
shareholders of the Company of HK$9.30 million for the six months
ended 30 June 2023.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

Capital Structure

As at 30 June 2024, the capital structure of the Group consisted of equity
of HK$367.12 million (31 December 2023: HK$371.58 million) and bank
loans of HK$310.00 million (31 December 2023: HK$240.00 million) as
more particularly described in the paragraph headed “Borrowings”
below.

Cash position and fund available

During the Period, the Group maintained a healthy liquidity position, with
working capital being financed by our operating cash flows and bank
borrowings. As at 30 June 2024, our cash and cash equivalents were
HK$198.44 million (31 December 2023: HK$348.96 million).

As at 30 June 2024, the current ratio of the Group was 1.28 (31
December 2023: 1.20).

Our principal uses of cash have been, and are expected to continue to be,
operational costs.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Borrowings

As at 30 June 2024, the Group had total bank loans of HK$310.00
million (31 December 2023: approximately HK$240.00 million), which is
principally denominated in Hong Kong dollars. The balance increased
compared to that of 31 December 2023, and was mainly used to finance
the working capital of the ongoing projects.

As at 30 June 2024, the Group had approximately HK$843 million (31
December 2023: HK$1,180 million) of unutilised banking facilities in
Hong Kong and Macau (including loans, letter of credit and letter of
guaranteed facilities). All of the Group’s banking facilities are subject to
the fulfilment of certain covenants as are commonly found in lending
arrangements with financial institutions. The Group’s policy is to regularly
monitor its liquidity requirements and its compliance with lending
covenants, to ensure that it maintains sufficient reserves of cash and
adequate lines of funding from major financial institutions to meet its
liquidity requirements in the short and longer term. The Group remained
in compliance with its loan covenants during the Period and up to the
date of this report.

GEARING RATIO

As at 30 June 2024, the Group'’s gearing ratio was 84.44% (31 December
2023: 64.59%), calculated based on the interest-bearing liabilities (bank
loans) divided by the total equity as at the respective period end.

CAPITAL EXPENDITURES

The Group’s capital expenditures primarily comprise purchase of plant
and equipment, such as motor vehicles and equipment, which were
funded, and are expected to continue to be funded, by internal resources
and cash flow generated from our operation. During the Period, the
Group has incurred an expense of approximately HK$1.97 million (30
June 2023: HK$1.83 million) on acquiring items of plant and equipment.

FOREIGN EXCHANGE EXPOSURE

The functional currency to which the Group’s operations and assets and
liabilities are denominated is Hong Kong dollars. The Group has cash
balances that is denominated in the United States dollars, Renminbi and
British Pound. Given that Hong Kong dollars are pegged with the United
States dollars, there is no currency risk exposure to the United States
dollars. The Board considers that the Group was not exposed to
significant foreign exchange risk. The Board will review the Group’s
foreign exchange risk and exposure from time to time.
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MANAGEMENT DISCUSSION AND ANALYSIS
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MATERIAL ACQUISITIONS OR DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES,
AND FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

During the Period, the Group disposed a wholly-owned subsidiary with
principal activities engaged in civil engineering, resulting in a gain on
disposal of HK$10.43 million. There were no other material acquisitions
or disposals of subsidiaries, associates or joint ventures during the Period.
There was no future plan for material investments or capital assets as at
30 June 2024.

SIGNIFICANT INVESTMENTS HELD

Except for investments in the subsidiaries and joint operations, the Group
did not hold any significant investments during the Period.

FINANCIAL GUARANTEES AND CONTINGENT
LIABILITIES

Save as disclosed in note 13 to the condensed consolidated financial
statements, the Group had no other financial guarantees and contingent
liabilities as at 30 June 2024.

PLEDGE OF ASSETS

As at 30 June 2024, the Group had pledged deposits, amounting to
HK$Nil (31 December 2023: HK$20.11 million), and assignment of
project proceeds from certain construction contracts of the Group and
the Group's joint operations to banks as security of banking facilities
(including bank loans and performance bonds).

CAPITAL COMMITMENTS

As at 30 June 2024, the Group did not have any capital commitments.
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MANAGEMENT DISCUSSION AND ANALYSIS
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EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2024, the Group had 1,166 employees in Hong Kong and
total remuneration for the six months ended 30 June 2024 was
approximately HK$257 million. The Group entered into separate labour
contracts with its employees in accordance with the applicable labour
laws of Hong Kong. The remuneration offered to employees generally
includes salaries, medical benefits and bonus. Share options may also be
granted to eligible employees. In general, the Group determines salaries
of its employees based on each employee’s qualification, position,
seniority and experience. The Directors recognise the importance of
attracting and retaining staff. In order to promote employee loyalty and
retention, the Group provides technical and operational on-job trainings
to its employees covering various aspects of its operations including
contract law, and workplace and occupational safety.

FUTURE PROSPECTS

The local economy is still trying to pick up in 2024. We believe that the
Hong Kong Government will take more measures to boost the economy.
Together with the Government’s continued commitment and efforts in
land development and provision of public housing in Hong Kong, the
Board remains confident of the Group’s future development and will
continue to build on our existing competitive strengths to achieve our
long term business objectives.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERNMEMER

CORPORATE GOVERNANCE PRACTICES

The Board recognises that corporate governance practices are crucial to
the smooth, effective and transparent operation of a company and its
ability to attract investment, protect the rights of shareholders and
stakeholders, and enhance shareholder value. The Company is committed
to achieving and maintaining a high standard of corporate governance
and leading the Group to attain better results and improve its corporate
image with effective corporate governance procedures.

The Company has adopted the applicable code provisions set out in the
Corporate Governance Code (the “CG Code") under Appendix C1 of the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”). The Board is of the opinion that the Company has
complied with all the applicable code provisions, except for the deviation
from code provisions C.2.1 and D.2.5 of the CG Code during the period.

According to provision C.2.1 of the CG Code, the roles of chairman and
chief executive officer should be separate and should not be performed
by the same individual. The Company does not have a chief executive
officer and such role has been assumed by the managing director of the
Company. Mr. Chan Ki Chun is the chairman and the managing director
of the Company. In the view that Mr. Chan has been assuming day-to-
day responsibilities in operating and managing the Group since 1999, the
Board believes that it is in the best interest of the Group to have Mr.
Chan taking up both roles for effective management and business
development. Therefore, the Board considers that the deviation from
provision C.2.1 of the CG Code is appropriate in such circumstances.

According to code provision D.2.5 of the CG Code, the Company should
have an internal audit function. The Company does not established a
standalone internal audit department, however, the Board has put in
place adequate measures to perform the internal audit function in
relation to different aspects of the Group. The Company appointed an
external internal control adviser to perform periodic review of our internal
control system to evaluate the effectiveness and formulate plans and
recommendations for improvement of our internal control measures and
policies. It is intended to review the effectiveness of the Group’s material
internal controls so as to provide assurance that key internal control
measures are carried out appropriately and are functioning as intended.

Notwithstanding the above, the Board is of the view that this
management structure is effective for the Group’s operations and
sufficient checks and balances are in place. The Board will continue to
review its corporate governance practices in order to enhance its
corporate governance standard, to comply with regulatory requirements
and to meet the growing expectations of the shareholders of the
Company and investors.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERNMEMER

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix C3 of
the Listing Rules. Having made specific enquiries of all the Directors, each
of the Directors confirmed that he has complied with the required
standard set out in the Model Code during the Period.

Pursuant to Rule B.13 of the Model Code, the Directors have also
requested any employee of the Company or director or employee of a
subsidiary of the Company who, because of his office or employment in
the Company or a subsidiary, is likely to possess inside information in
relation to the securities of the Company, not to deal in securities of the
Company when he would be prohibited from dealing by the Model Code
as if he were a Director.

INTERIM DIVIDEND

The Directors resolved to declare an interim dividend of HK3.0 cents per
Share for the Period (30 June 2023: HK3.0 cents), amounting to
approximately HK$12 million (30 June 2023: HK$12 million). Such
payment of interim dividend will be payable to the shareholders of the
Company whose names appear on the register of members of the
Company at the close of business on Friday, 13 September 2024. It is
expected that the proposed dividend will be paid on or about Friday, 27
September 2024.

There is no arrangement under which a shareholder of the Company has
waived or agreed to waive any dividends.

CLOSURE OF REGISTER OF MEMBERS

In order to determine entitlements to the proposed interim dividend, the
register of members of the Company will be closed from Thursday, 12
September 2024 to Friday, 13 September 2024 (both dates inclusive),
during which period no transfer of the Shares of the Company will be
registered. Shareholders of the Company are reminded to ensure that all
completed share transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s branch share registrar in
Hong Kong, Tricor Investor Services Limited, at 17/F, Far East Finance
Centre, 16 Harcourt Road, Hong Kong not later than 4:30 p.m. on
Wednesday, 11 September 2024.

—E-_NFEPHRE

EERHHRETH
ARAFERP ETRBM S AR ETRITAES
BITRAZHOBETA(TEETA ) - A2BE
EEHFETHEG  SEFRRRERAND YT
PETRIFBBERE -

RIBIFETAIFEBI3MG  EFNFEREAERATE
RARR KB R B A ENEARBESFARHE
BOEMARREEXARFMBAREENESR
PREREFAIZINIERTEEARRE S (JHM
HAEE)-

RERE

EFZ AT RHAANTHREER3OBL(ZZE==
FRA=ZTRH 308 HEREBEETL(ZE
ZZFEXRNAZTH2E&EBT) c PHRERS
Fo-E-MEAAT=ZB(EHT) L ¥R RE
BN ARNRRRBMAANAFIRLE o« FEEAR —Z =Y
FAAZ+THR(EHR) KARIRMNZHRE -

WEFTZ R HEARR AR R B ERF B WREEFAK

=1

o

EERERGBRER

AETZAERTHRENERN  AQBBR_Z
ZHFAATZRA(EHM E-T-NFAA+=
B(EHA) (AEMABIEER) EHERMHBF
B HEASRHBEARRRDBEERL - AQFRK
REFHRR-_TE-_NFALA+—RA(EH=) T F
=+ DRI AT B EZRMIBF RIS ERAEE
BEEXARNAEERNHBPFERDIELEEZTHFE
RARRAR it AFBEERE165RES /A D
17718 ¢

MEEREREEBR QA




CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERNMEMER

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the bye-laws of the
Company, or the laws of Bermuda, which would oblige the Company to
offer new Shares on a pro rata basis to the existing Shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the Period.

SHARE OPTION SCHEME

A share option scheme (the “Scheme”) was conditionally adopted by the
written resolutions of the Company’s then sole shareholder passed on 19
November 2015. As of the date of this report, no option has been
granted, agreed to be granted, exercised, cancelled or lapsed under the
Scheme.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

Interests in the Company

As at 30 June 2024, none of the Directors or chief executive of the
Company had any interests or short positions in the shares, underlying
shares and debentures of the Company (within the meaning of Part XV of
the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (the “SFO")) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or
deemed to have under such provisions of the SFO) or which were
required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERNMEMER

Interests in associated corporations of the Company

As at 30 June 2024, the interests or short positions of the Directors or
chief executive of the Company in the shares, underlying shares or
debentures of the Company’s associated corporations (within the
meaning of Part XV of the SFO) (i) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO); or (ii) which
were required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein; or (iii) which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code, were
as follows:
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Approximate

Number of Shares percentage of

Name of Director ~~ Name of associated corporation Capacity (long position) shareholding
BExps HBEEER i287) BROHE (FR) HAEREIL
Mr. Chan Ki Chun Sun Fook Kong Group Limited Interest in controlled 97,599 3.54%
PR B e A ("SFK Group”) corporation (Note 1)

FEAEEERAR((FEEEE])

Note 1: Mr. Chan Ki Chun beneficially owns the entire issued share capital of Growth Asset

Holdings Limited, a company incorporated in the British Virgin Islands with limited
liability (“Growth Asset”). By virtue of the SFO, Mr. Chan Ki Chun is deemed to be
interested in 97,599 shares of SFK Group held by Growth Asset.

Save as disclosed above, as at 30 June 2024, none of the Directors nor
chief executive of the Company has registered any interests or short
positions in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of
the SFO) (i) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which were taken or deemed to
have under such provisions of the SFO); or (ii) which were required,
pursuant to Section 352 of the SFO, to be entered in the register referred
to therein; or (iii) which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERNMEMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30 June 2024, the following
persons (other than the Directors and chief executive of the Company)
had or deemed or taken to have an interest and/or short position in the
Shares, the underlying Shares or the debentures of the Company which
would fall to be disclosed under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were required to be recorded in the register of
interests required to be kept by the Company under section 336 of the
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SFO:

Name of shareholder

Nature of interest

Approximate
percentage of
shareholding

Number of Shares
(long position)

BRREEEB EEME REEE (#8) BHAERAE D
SFK Group Beneficial owner (Note 1) 300,000,000 75%
FriebeE EmEB AR
Good Target Limited Interest of controlled corporation 300,000,000 75%
("Good Target”) (Notes 1 and 2)
LB (31 %2)
Ocean Asset Holdings Limited Interest of controlled corporation 300,000,000 75%
(“Ocean Asset”) (Notes 1 and 2)
A E R (M1 k2)
Mr. Lo Kai Shui (“Mr. Lo") Interest of controlled corporation (Note 2) 300,000,000 75%
mEOH A ([HEED LB (HFE2)
Mr. Hu Liang Ming Raymond Beneficial owner 12,000,000 3%
HHSERR ST A& EmEEA
Mr. Hu Liang Ming Raymond Beneficiary of a trust 10,000,000 2.5%
AR RR SR A FrEXmA
Note 1: SFK Group, a company incorporated in the British Virgin Islands with limited liability, M1 BB RE R ERABERRES MK INARAGE - A

is owned as to approximately 71.39% by Good Target, 18.94% by Ocean Asset,
3.54% by Growth Asset, 1.94% by Chief Champion Limited, 1.46% by Jemrick
Holdings Limited, 1.06% by KSL Management Limited, 0.83% by LHS Management
Limited, 0.46% by Worldrich Enterprises Limited, 0.22% by Easespeed Limited and

0.16% by Global Trinity Limited.

Note 2:

Good Target, a company incorporated in the British Virgin Islands with limited

M2

liability, is beneficially and wholly owned by Mr. Lo. Ocean Asset, a company
incorporated in the British Virgin Islands with limited liability is beneficially and wholly
owned by Mr. Lo. By virtue of the SFO, Mr. Lo is deemed to be interested in the

Shares held by SFK Group.

Save as disclosed above, as at 30 June 2024, the Directors were not
aware of any other persons who had or deemed or taken to have any

B ESCPTIREE SN -
2 P RN M AE AR EL A A £ A AR X BB

Good Target * Ocean Asset * Growth Asset * Chief Champion
Limited ~ Jemrick Holdings Limited * KSL Management
Limited » LHS Management Limited * Worldrich Enterprises
Limited ~ # % 5 R 2 8] & Global Trinity Limited 2 B # A )

71.39% ~ 18.94% * 3.54% > 1.94% ~ 1.46%  1.06% °
0.83% ~ 0.46% ~ 0.22% }20.16% °
Good Target RERBHBRUEEMALNERAR - B

FAEBERZEME © Ocean Asset BTE LB RALS A
YMARAR HBEREESZERE - REFSHFRBEK
Bl - BEEWRBRITESEESE RN PR -

RZZBZWFERA=+H - #E
B R D

interests or short positions in the Shares, underlying Shares or debentures
of the Company which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were required to be
recorded in the register of interests required to be kept by the Company
under Section 336 of the SFO.

SFK Construction Holdings Limited
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERNMEMER

AUDIT COMMITTEE

The audit committee of the Board has reviewed the accounting principles
and practices adopted by the Group. The financial information contained
in this report has not been audited by the auditor of the Company, but
the audit committee of the Board has reviewed the unaudited condensed
consolidated interim financial statements of the Group for the six months
ended 30 June 2024.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any significant event requiring disclosure that
has taken place subsequent to 30 June 2024 and up to the date of this
report.

On behalf of the Board

Chan Ki Chun
Chairman

Hong Kong, 26 August 2024

—E-_NFEPHRE

EREES

EEEERZBECENARERANERAIR
B AMEMBEHIEER AL REAR DB ZBEEF
% BEFEERZESCENAREEE—_ZT -0
FRA=ZTRLEREANKEEZBREA T M
Bk

BEREBREE
REFEHMA R-EF-MFXA=TEARBE

AREARL BEFATRENERENS -
RREZFE

]
R EE

HE —ZE-WFNA=Z+<H

MEEREREEBR QA




CONSOLIDATED INCOME STATEMENT

= Ay 34

,Z\vT\ =) L& fm

For the six months ended 30 June 2024 — unaudited BZ2_ZT-_NFANA=1TAHLEAER — RETEZ

(Expressed in Hong Kong dollars) (LA TT251)

Six months ended 30 June
BEXA=1tHILEAXEA
2024 2023
—EMEF ZE=F
Note $°000 $'000
B 5T T Tt

Revenue Wz 3 1,986,173 1,486,802
Direct costs BHERAR (1,945,035) (1,445,331)
Gross profit EF 41,138 41,471
Other revenue E bz 1,883 1,632
Other net gain E b g s 10,747 515
Administrative expenses TEFAX (34,750) (30,370)
Profit from operations BRI 19,018 13,248
Finance costs Bh & Al 2N (7.366) (1,704)
Profit before taxation BRBE AR R 4 11,652 11,544
Income tax FT{3%% 5 288 (1,931)
Profit for the period HRER 11,940 9,613
Attributable to: FE4E -
Equity shareholders of the Company RABIERIE 11,762 9,295
Non-controlling interests FEPE AR RERS 178 318
Profit for the period HRaER 11,940 9,613
Earnings per share — Basic/Diluted BREFN —EX #E 6 2.94 cents Bl 2.32 cents Bl
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
AT ERER

For the six months ended 30 June 2024 — unaudited BHE_Z_WFRNA=THIERER — REEX
(Expressed in Hong Kong dollars) (LA TT251)
Six months ended 30 June
BEAA=+THLEREAR
2024 2023
—EopmE —T-=F
$'000 $'000
T T
Profit for the period B R 11,940 9,613
Other comprehensive income for the period Hi i E 2 E Uk % (BRBIE)
(after tax)
Item that may be reclassified subsequently to HiE B HEEmrIEE
profit or loss:
Exchange differences on translation of BREBBRINMB R R BRI
financial statements of subsidiaries EH ZRE
outside Hong Kong = 3)
Total comprehensive income for the period HIRZE WL 11,940 9,610
Attributable to: BEfh
Equity shareholders of the Company RABERIRE 11,762 9,293
Non-controlling interests eI 178 317
Total comprehensive income for the period HIRZ2HEWFEAE 11,940 9,610

R _MFEPERE MEEREREEBR QA




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ra B R

At 30 June 2024 — unaudited RITZNFANA=1TH — REFZ

(Expressed in Hong Kong dollars) (LA TT251)
30 June 31 December
2024 2023
—E-E —E-=F
ANA=tH t=—A=1+—H
Note $'000 $'000
B 5T T Tt

Non-current assets IRBEE

Property, plant and equipment ME - R M RE 7 40,107 46,137
Goodwill EES 1,209 1,209
Deferred tax assets EEFIEE B 27,501 26,611
68,817 73,957

Current assets REBEE
Contract assets BHEE 906,410 912,359
Trade and other receivables FESE 5 BR 3k N2 o 4th FE W 3018 8 339,086 582,947
Amount due from a joint venture JEU & & FEFIA = 2,340
Current tax recoverable A] Y [B] B ERFR 1R 637 1,260
Pledged deposits EHEFER = 20,113
Cash and cash equivalents ReENREEEY 9 198,436 348,960
1,444,569 1,867,979

Current liabilities FREBEE
Interest in a joint venture REE D ERNE R - 23,563
Contract liabilities AHAEE 125,667 258,731
Trade and other payables FES B 2 8RSk SR Eoh FE - 5RIE 10 682,000 1,015,213
Bank loans RITEK 310,000 240,000
Lease liabilities HEaE 12,735 13,257
Current tax payable JE 1~ BN HATR 18 875 333
1,131,277 1,551,097
Net current assets RBEEFHE 313,292 316,882
Total assets less current liabilities HEERRBARS 382,109 390,839

Non-current liabilities FRBERS

Lease liabilities HeEaE 12,922 17,232
Deferred tax liabilities RIETRIB A& 2,066 2,024
14,988 19,256
NET ASSETS BEFRE 367,121 371,583
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

“ra MR R

At 30 June 2024 — unaudited
(Expressed in Hong Kong dollars)

RIT-NENA=+H — KEEZ
(LA TT251)

30 June 31 December

2024 2023
—ZE_MmEF ZE=F
~NA=+H +-A=+—H
Note $'000 $'000
B 5T T Tt
CAPITAL AND RESERVES EXRGHEE

Share capital A% A 40,000 40,000
Reserves EE 326,903 331,142

Total equity attributable to equity RATERRREGRERAE
shareholders of the Company 366,903 371,142
Non-controlling interests IR 218 441
TOTAL EQUITY A 367,121 371,583

—E-_NFEPHRE

TERBEELEEER AR
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2024 — unaudited

BEF_MFEARA=TRAIEANER — REEX

(Expressed in Hong Kong dollars) (LA TT251)
Attributable to equity shareholders of the Company
ARFERRRER
Non-
Share Share  Capital Exchange Retained controlling Total
capital  premium reserve  reserve profits Total interests equity
RE  ROEE ExfEE ERRE REEN i RRER ERAE
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
T T T T T T T T
At 1 January 2023 RZE-=Z£-H-H 40,000 82,867 81 40 248831 371,819 25 371,844
Changes in equity for HE-E-=£xA=tH
the six months ended ~EREEED
30 June 2023:
Profit for the period B - - - - 9,295 9,295 318 9,613
Other comprehensive income Hip 2 mla - - - v - ) ) 3)
Total comprehensive income 2ENRER - - - V] 9,295 9,293 317 9,610
Dividends approved in respect of A FEIAENRS
the previous year - - - - (14,000)  (14,000) - (14,000)
At 30 June 2023 N-B-=5XA=1H 40,000 82,867 81 38 244,126 367,112 342 367,454
At 1 January 2024 R-E-M&-A-H 40,000 82,867 81 39 248,155 371,142 a1 371,583
Changes in equity for BE-_E_MEXA=TH
the six months ended LREAERSE
30 June 2024:
Profit for the period HRET - - - - 1762 11,762 178 11,940
Other comprehensive income HEit2ElE - = - (1) - (1) (1) (V)]
Total comprehensive income 2ENGER - - - (1 11,762 11,761 177 11,938
Dividends approved in respect of RA—FERENRE
the previous year - - - - (16,000) (16,000 (400)  (16,400)
At 30 June 2024 R-E-MEXA=+H 40,000 82,867 81 38 243,917 366,903 218 367,121

SFK Construction Holdings Limited
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

MR e R e RER

For the six months ended 30 June 2024 — unaudited

BE_F_MFERA=TRAIEANER — REEX

(Expressed in Hong Kong dollars) (ABTT25)
Six months ended 30 June
BEXA=tHLAEA
2024 2023
—E-mE TE-=F
Note $'000 $'000
PiaE T T
Operating activities REER
Cash used in operations KETAIRS (198,890) (149,450)
Tax refunded ERMIE 433 -
Net cash used in operating activities RETHARSERE (198,457) (149,450)
Investing activities REEE
Payment for the purchase of property, BEWME BB MERERR
plant and equipment (1,971) (1,827)
Other cash flows arising from R ERBPTISH)
investing activities HbIREm 11,252 2,024
Net cash generated from REZBBRSERE
investing activities 9,281 197
Financing activities RMEEE
Capital element of lease rentals paid ENEEHNERER (7,587) (5,952)
Interest element of lease rentals paid EfHENFEEE (355) (331)
Dividends paid to equity shareholders of IR AR BIHE R AR R
the Company 2B (16,000) (14,000)
Net proceeds from bank loans RITE KRG RIEF5E 70,000 100,000
Other cash flows used in financing REEBTANEM
activities WEM (7.411) (1,373)
Net cash generated from METHMERERHE
financing activites 38,647 78,344
Net decrease in cash and cash RERRESEEYRLFH
equivalents (150,529) (70,909)
Cash and cash equivalents R—A—BWRER
at 1 January REZEY 348,960 262,563
Effect of foreign exchanges rates EXSeHxE
changes 5 17
Cash and cash equivalents at 30 June RABE=+THWRE
RRESEEY 9 198,436 191,671
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS E XL PER e MR M

(Expressed in Hong Kong dollars unless otherwise indicated) (K ZA MBI - LAETZ5)

GENERAL INFORMATION AND BASIS OF
PREPARATION

SFK Construction Holdings Limited (the “Company”) and its
subsidiaries (together referred to as the “Group”) are principally
engaged in construction and maintenance projects in Hong Kong,
construction projects in Macau, housing and property management
services and electrical and mechanical engineering services in Hong
Kong. The Company was incorporated in Bermuda on 17 October
2007 as an exempted company with limited liability under the
Companies Act 1981 of Bermuda (as amended).

The Company'’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 10
December 2015.

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited,
including compliance with Hong Kong Accounting Standard
("HKAS") 34, Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2023 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2024 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the 2023 annual financial
statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for a full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs").

These unaudited consolidated interim financial statements have
been approved for issue by the Board of Directors of the Company
on 26 August 2024.

SFK Construction Holdings Limited
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5&%%%4:; F'Eﬁ an\ ﬁﬁ’%%ﬁ%ﬁﬁ uf

(Expressed in Hong Kong dollars unless otherwise indicated) (K SZA MBI - AETZ5)

2 CHANGES IN ACCOUNTING POLICIES 2 EBIEXSH

The HKICPA has issued the following new and amended HKFRSs EREEHMASEEMU TR ASREER &5

that are first effective for the current accounting period of the HiM BRI R ] RIS IEFT B A 35 24

Group: gl :

e (Classification of Liabilities as Current or Non-current and Non- . S EESEARB) S IER ) E ISR
current liabilities with covenants — Amendments to HKAS 1 WIERBEE — BEEGTENE 15RUE

HEN)

. Lease Liability in Sale and Leaseback — Amendments to . EREENEEAE — BBV BREE
HKFRS 16 A 1658 (EFTA)

o Supplier Finance Arrangements — Amendments to HKAS 7 . HERRMELH — BEGHERNE TR
and HKFRS 7 REBUBHREEUNE T (ERTA)

D Presentation of Financial Statements — Classification by the . 2B BEHE — BERERKEFRIERD
Borrower of a Term Loan that Contains a Repayment on FHERERADE — BEREFSH
Demand Clause — HK Int 5 (Revised) (F1EET)

None of these developments have had a material effect on how the LSS H YRR RN BRENRELZER

Group's results and financial position for the current or prior periods REEZ AR AR AEZEERV BT TR

have been prepared or presented in this interim financial report. EEEAVE - AEEWREARENEFH

The Group has not applied any new standard or interpretation that fEl I AR A R A BT R ] RIS 2 2 o

is not yet effective for the current accounting period.
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BB HRRN T

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AL

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRBIEBIN - LETZF)

3 REVENUE AND SEGMENT REPORTING

(a)

(b)

Revenue

The principal activities of the Group are general building, civil
engineering and the provision of other services.

Revenue mainly represents the revenue derived from general
building and civil engineering.

Further details regarding the Group’s principal activities are

disclosed below.

Segment reporting

The Group manages its businesses by segments, and has
presented the following three reportable segments.

— General building :

— Civilengineering :

— Others

this segment provides engineering services of
substructure or superstructure of building structures
and maintenance, repairs, alterations services and
additions to building structures

this segment provides engineering services of
infrastructure facilities and maintenance, repairs,
alterations services to infrastructure facilities

. this segment mainly provides housing management

services, fresh water and flush water maintenance
services, sewage water sampling services, electrical
and mechanical engineering services and
consultancy services

SFK Construction Holdings Limited
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B B HRR MR

(AL

A

(Expressed in Hong Kong dollars unless otherwise indicated)

(Br=EER

B TT25)

3 REVENUE AND SEGMENT REPORTING (Continued) 3 WHEkoIHmE (&)
General Civil
building  engineering Others Total
—fREF TAIRE HAth st
$'000 $'000 $'000 $'000
T T T T
For the six months ended BE-Z-_mF
30 June 2024 ~A=+1+H
1E7X{E A
Reportable segment revenue A iR &9 SpURES
(recognised over time) (FRRSFE HERR) 1,603,763 301,725 80,685 1,986,173
Reportable segment profit BE &Syl 32,757 6,294 13,012 52,063
Other revenue and Hhleas &
other net gain H e 1,492
Depreciation e (2,619)
Finance costs A& K AR (7,159)
Unallocated head office and A BLAEE
corporate expenses RARFXE (32,125)
Consolidated profit before BRI AIAR S 5 A
taxation 11,652
Depreciation for the period HATE 5,603 1,978 556 8,137
As at 30 June 2024 R=-ZE-F
~H=TH
Reportable segment assets A REDEEE 1,073,379 169,319 24,161 1,266,859
Deferred tax assets BRI E E 27,501
Current tax recoverable AT el BN HAR I8 637
Unallocated head office and AoB4aE
corporate assets LARIEE 218,389
Consolidated total assets REEESE 1,513,386
Additions to non-current HAREIERE
segment assets DEEE
during the period 2,947 215 1,012 4,174
Reportable segment AmENHEE
liabilities (including interest (BIEREE
in a joint venture) PEMER) 538,412 202,997 13,303 754,712
Current tax payable FERTBDEARL 18 875
Deferred tax liabilities FELEHRBEEE 2,066
Unallocated head office and AOBLAEE
corporate liabilities SUNGIE=L 388,612
Consolidated total liabilities FEAaERE 1,146,265
Share of net liabilities in MMEEBREY
a joint venture BEFE = - - -
FRERARREBEBRAT

“TE-NFEHREHRE




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS E XL PER e MR M

(Expressed in Hong Kong dollars unless otherwise indicated) (K ZA MBI - LAETZ5)

3 REVENUE AND SEGMENT REPORTING (Continued) 3 WEKkDESERE#E)

(b) Segment reporting (Continued)

(b) 7 &R

General Civil
building engineering Others Total
—RREF +ARIE HAtb “ET
$'000 $'000 $'000 $'000
T T T T
For the six months ended BE-S—-=#F
30 June 2023 A~NA=+H
IEARMEA
Reportable segment revenue  AJ ¥ o #FULEE
(recognised over time) (I EmER) 1,180,993 213,935 91,874 1,486,802
Reportable segment profit Bt 15,593 13,784 12,390 41,767
Other revenue and Hiplhzs &
other net gain H 3 e 1,702
Depreciation e (2,685)
Finance costs A KA (1,556)
Unallocated head office and RoBi4as
corporate expenses RARIRY (27,684)
Consolidated profit before BrA A AR A )
taxation 11,544
Depreciation for the period BT E 5,941 1,496 689 8,126
As at 31 December 2023 R-E-=#F
+=ZHA=+—H
Reportable segment assets AlESRE D EEE 1,193,866 297,318 33,990 1,525,174
Deferred tax assets BB EE 26,611
Current tax recoverable AT U Bl BNERFR IR 1,260
Unallocated head office and AP 4EHE
corporate assets FAREE 388,891
Consolidated total assets RAEBEBE 1,941,936
Additions to non-current FRAEIERH
segment assets DEEE
during the year 13,046 7,128 2,405 22,579
Reportable segment AwENHEE
liabilities (including interest (BHEREE
in a joint venture) DEMELS) 906,339 326,297 12,772 1,245,408
Current tax payable FE{ BN AR TR 333
Deferred tax liabilities BERIBARE 2,024
Unallocated head office and RO BLAEER
corporate liabilities FARIEE 322,588
Consolidated total liabilities REREMRR 1,570,353
Share of net liabilities in MMEEBREY
a joint venture aEFE (23,563) - - (23,563)

R AR E A R DR BB
17 B WETIE AR -

No geographic information has been presented as most of
the Group's operating activities are carried out in Hong Kong.

SFK Construction Holdings Limited Interim Report 2024
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

N AT

H4R 5

BB HRRN T

(Expressed in Hong Kong dollars unless otherwise indicated)

4 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting):

(Br=EIEHI -

A TTE5)

BRBE Al 2 A
FRBLATE FITYB(GEA) A TS BRIEE -

Six months ended 30 June
BZXA=1+HIEAEA

2024 2023
—E-UE T =%
$'000 $'000
T FT
(@) Finance costs (a) ®WERAK
Interest on bank loans IRITERFIE 7,011 1,373
Interest on lease liabilities HESENHNE 355 331
7.366 1,704
(b) Staff costs (b) EIRA
Salaries, wages and other benefits e TEREMER 247,238 242,039
Contributions to defined contribution FAER-FURRETBIMHR
retirement plans 9,626 8,002
Less: Amount included in direct costs o EFAB B AR R (238,753) (233,677)
18,111 16,364
() Other items () HtEH
Depreciation charge HEEHR
— owned property, plant and — BBEWE - WE KRB
equipment 3,297 4,987
— right-of-use assets —EREEE 7,459 5,824
10,756 10,811
Less: Amount included in direct costs B AT ABRBERAN e (7,104) (6,794)
3,652 4,017
Auditors’ remuneration 1% EREM B & 512 910

—E-_NFEPHRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS E XL PER e MR M

(Expressed in Hong Kong dollars unless otherwise indicated) (K ZA MBI - LAETZ5)

5 INCOME TAX 5 FEH
Taxation in the consolidated income statement represents: A WERABTIEE -
Six months ended 30 June
BEXA=+TRHLEXREA
2024 2023
—EComEF —T-=F
$000 $'000
T 7
Current tax — Hong Kong Profits Tax BNEABiE — BARNEHR
Provision for the period HA R 1B 732 1,681
Under/(Over) provision in respect of BAMEBETR(BEEE)
prior periods (1,062) 482
(330) 2,163
Deferred tax ELEHRIE
Origination and reversal of By = ) E 4 R E
temporary differences 42 (232)
(288) 1,931
6 EARNINGS PER SHARE 6 BREF
(a) Basic earnings per share (a) BREXEF
The calculation of basic earnings per share is based on the FREARBNDIRBEARR R L BERR
profit attributable to ordinary equity shareholders of the B3R 11,762,000t (Z T = =4~
Company of $11,762,000 (30 June 2023: profit of A=+8 :#%7%9,295,0007T) A & EAA
$9,295,000) and 400,000,000 shares (30 June 2023: B 8 17H% 5 400,000,000 % (=T = =
400,000,000 shares) in issue during the period. 7~A=+H : 400,000,000 f%) 5t &
(b) Diluted earnings per share (b) SREEEF
There were no potential dilutive shares in existence during the RBEE_T_MFR_FT_=FA
six months ended 30 June 2024 and 2023. =T RAIERER - WEEEEERD
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

§E /%gé % 7}:; FIEﬁ l\‘/T\

BB HRRN T

(Expressed in Hong Kong dollars unless otherwise indicated)

(Br=EIEHI -

A TTE5)

7 PROPERTY, PLANT AND EQUIPMENT 7 YE BERRE

During the six months ended 30 June 2024, the Group acquired REZEZZE-_NFA=+TRHIEAER K&
items of plant and equipment with a cost of $1,971,000 (30 June BB EmWE REE KA R1,971,000T (=ZF
2023: $1,827,000). Additions to right-of-use assets amounted to —=FXA=1H:1,.827,0007T) - REE—
$2,755,000 (30 June 2023: $11,606,000) during the six months ToOFANA=ZTHIEANEA  FRAEEEDN

ended 30 June 2024. Also, the Group disposed items of plant and NE /52,755,000 (ZE_=FA=+H:
equipment with a carrying amount of $Nil (30 June 2023: $Nil). 11,606,0007T) ° R AEBE L ERAEEA
T (ZE==FRA=1TH:En)ZHER

B
8 TRADE AND OTHER RECEIVABLES 8 REWESRIKHAMEWKIE

30 June 31 December

2024 2023

—E_UE —E-=F

AA=+H +t—A=+—H

$'000 $'000

Tt T

Trade debtors FEWE 5 BR R 321,573 570,132

Deposits, prepayments and other receivables 1% ~ T8 218 I £ fE UL R 1E 17,513 12,815

339,086 582,947

The ageing analysis of trade debtors based on the invoice date is as EWE SERIBBREZHRZREITAT

follows:

30 June 31 December

2024 2023

—E_UE —E-=F

AHA=+H +—A=+—H

$'000 $'000

Tt Tt

Within 1 month —fEA R 300,407 533,929

1 to 2 months —ZEME A 15,498 28,035

2 to 3 months MZE=1{EA 4,355 4,852
Over 3 months but within 6 months Bidm=EAENEAR 1,313 3,316

321,573 570,132

—E-_NFEPHRE

TERBEELEEER AR




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS E XL PER e MR M

(Expressed in Hong Kong dollars unless otherwise indicated) (K ZA MBI - LAETZ5)
9 CASH AND CASH EQUIVALENTS 9 HERBRSEEY
30 June 31 December
2024 2023
—E-UE —E-F
NA=+H +t=-H=+—H
$'000 $000
Tt Tz
Cash at bank and in hand RITRFERE 198,436 348,960
10 TRADE AND OTHER PAYABLES 10 ENEBZEIFNREMENTIE
30 June 31 December
2024 2023
—E-UE —E-=4F
NA=+H +t=-H=+—H
$'000 $'000
Tt Tz
Trade creditors JENE BRI 183,826 273,315
Accruals and other payables JEETE A K E A~ RIE 116,179 392,059
Amounts due to joint operation partners JEN A L EKRBETIE 1,062 1,062
Provision for construction works EETIREME 9,478 11,976
Retentions payable FERHRFES 371,455 336,801
682,000 1,015,213

The ageing analysis of trade creditors based on the invoice date is

ENESERFRIEEHZABZREOITOT :

as follows:
30 June 31 December
2024 2023
—E-MF ZEZ=F
ANA=tH t=—A=1+—H
$'000 $'000
Tt Tt
Within 1 month —EAR 179,899 267,144
1 to 2 months —ZEME A 3,429 640
2 to 3 months 2 =1 A - 113
Over 3 months BimE=1A 498 5,418
183,826 273,315

SFK Construction Holdings Limited
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RSB EPER e MR MR

(Expressed in Hong Kong dollars unless otherwise indicated)

1"

12

13

(B=BEBIN - BTZF)

DIVIDENDS

Dividend payable to equity shareholders of the Company
attributable to the interim period:

1

8=\
BERPHNEEN AR TERRR S

Six months ended 30 June

BEANA=THIEAREA

2024 2023
—E-UE —E-—4F
$'000 $'000
T T
Interim dividend declared after the end of BERRBERZ
the reporting period of 3.0 cents per share TR B R 3.0 AL
(2023: 3.0 cents) ZE-=F:3.0/%M) 12,000 12,000
The interim dividend declared after the end of the reporting period s HIRE Bk 2 H HI IR B i HA R ) R B
has not been recognised as a liability at the end of the reporting RRBE-

period.

Final dividend of 4.0 cents per share, amounting to $16,000,000,
was declared for the year ended 31 December 2023 and paid in
June 2024.

MATERIAL RELATED PARTY TRANSACTIONS

The Group did not enter into any material related party transactions
during the six months ended 30 June 2024 and 2023.

FINANCIAL GUARANTEES AND CONTINGENT
LIABILITIES

(@ As at 30 June 2024, approximately $523,971,000 (31
December 2023: $421,322,000) of performance bonds were
given by financial institutions to the Group in favour of the
Group's customers as security for the due performance and
observance of the Group’s obligation under the contracts
entered into between the Group and their customers. The
Group has provided guarantees of the above performance
bonds. If the Group fails to provide satisfactory performance
to their customers to whom performance bonds have been
given, such customers may demand the financial institutions
to pay to them the sum or sums stipulated in such demand.
The Group will then become liable to compensate such
financial institutions accordingly. The performance bonds will
be released upon completion of the contract work.

At the end of the reporting period, the directors of the
Company do not consider it probable that a claim will be
made against the Group.

—E-_NFEPHRE

12

13

RERE B &A% 4.05 (L - © % 16,000,000 7T

REZE-_F-_=F+-A=t+-BILFEES
R - R =T ZmENAIRS -
BEARBIRS
BE-—Z-MFR-F-=FAA=FTALAN
fEA K%llﬁﬂi&ﬂiﬁ%% 25
MBERRRIAREE

(@ RIZEZWMFSA=TH K SEEEN
REBEFPAZmARMAEEELD
523,971,000c( =T ==+ = A
=+ — B :421,322,0007C ) B JB 49 1%
B ERAEBEERITRETAEH
HEFMAINAHNETETHER - &
SEE 5 ElEORBREER - 1h$
EEREMNERBHRENEFEZS
TEIE ﬁ‘JﬁE@%ﬁTKI%rﬂﬁé%ﬁ
HY N BHEERFTHEMRE - AR E

BERERNEBESREELETEN B
HIRBERE DT RTT AR -

R
AT

IR ARBEERRAEED
B 7| =y

BERHRE -

R UH

MEEREREEBR QA
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars unless otherwise indicated) (K ZA MBI - LAETZ5)

13 FINANCIAL GUARANTEES AND CONTINGENT
LIABILITIES (Continued)

(b)  As at 30 June 2024, the Group had provided guarantees of
$Nil (31 December 2023: $132,718,000) representing a 50%
proportionate guarantee in respect of certain banking facilities
of $Nil (31 December 2023: $265,437,000) granted to its
joint ventures in Macau. The 50% proportionate facilities
were utilised to the extent of $Nil (31 December 2023:
$105,209,000), of which amounts of $Nil (31 December
2023: $97,983,000) represent performance bonds given by
financial institutions to customers of the joint venture.

The Group has not recognised any deferred income in respect
of these guarantees as their fair values cannot be reliably
measured using observable market data and no transaction
price was incurred.

(©)  The subsidiaries of the Group are defendants in a number of
claims, lawsuits and potential claims relating to employee’s
compensation cases and personal injuries claims. The directors
of the Company considered that the possibility of any
economic outflow in settling the legal claims is remote as
these claims are all well covered by insurance. Accordingly, no
provision for the contingent liabilities in respect of these
litigations is necessary, after due consideration of each case.

SFK Construction Holdings Limited

13 MBEARIREE @)

(b)

(0)

N_E_WNFRNA=1+H KNEEREH
E(ZE=_=F+=-A=+—8:
132,718,000 70) MHE(R - AERE T8
FAECENETRIMET L(ZF
—=%+=ZRA=+—H:265,437,000
T ) B)50% LE I HE R < 50% LE B & B
AT T(ZE-_=ZF+_-_A=1+—8:
105,209,00070) * EFZER (=T ==
F#4+—-F=+—H:97,983,0007T)
HEeREBETRAELENTERMEY
IREE ©

ARE B W E % FERERETETN
A REZERFEEZNEAEREDN
MSBIBETA R EAYEBELR S
B -

rEENBARAERESHERAR
AFEERENZERE  FRREBE
REMWE - ARRESERAE - BIRE
AR B B A AT A I 1 0 AT RE M BT
Hi FARZEREYNHRBREZ AR
o A CEEEESERERGE B
AR ZEFRRENRAB EELEE -
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